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AFFIRMATION

I Paulo Faustino da Costa, affirm that, to the best of my knowledge and believe the.accompanying
financial statement and supporting schedules pertaining to the firm of Bradesco Securities, Inc. as of
December 31 2003, are true and correct. I further affirm that neithe pany nogany officer or
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BRADESCO SECURITIES, INC.
(A Wholly Owned Subsidiary of Banco Bradesco S.A.)

Statement of Financial Condition
December 31, 2003

(With Independent Auditors’ Report Thereon)
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KPMG LLP

345 Park Avenue
New York, NY 10154

Independent Auditors’ Report

The Board of Directors
Bradesco Securities, Inc.:

We have audited the accompanying statement of financial condition of Bradesco Securities, Inc. (the
Company) a wholly owned subsidiary of Banco Bradesco S.A., as of December 31, 2003. This statement
of financial condition is the responsibility of the Company’s management. Our responsibility is to express
an opinton on this statement of financial condition based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statements of financial condition are free of material misstatement. An audit: includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statements of financial
condition. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Bradesco Securities, Inc., a wholly owned subsidiary of Banco Bradesco
S.A., as of December 31, 2003, in conformity with accounting principles generally accepted in the United
States of America.

KPMcs LLP

February 26, 2004

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG International, a Swiss cooperative




BRADESCO SECURITIES, INC.
(A Wholly Owned Subsidiary of Banco Bradesco S.A.)

Statement of Financial Condition

December 31, 2003

Assets

Cash and cash equivalents

Receivable from broker-dealers and clearing organizations
Due from affiliates

Securities owned, at market value
Furniture, equipment and leasehold improvements net of

accumulated depreciation of $51,080
Other assets

Total assets

Liabilities and Stockholder’s Equity
Accounts payable, accrued expenses, and other liabilities
Total liabilities

Stockholder’s equity

Common stock; $1 paf value, 11,000 shares authorized, 11,000 shares
issued and outstanding

Additional paid-in capital
Accumulated deficit

Total stockholder’s equity
Total liabilities and stockholder’s equity

See accompanying riotes to financial statements.

606,706
99,667
335,865
20,955,264

24,165
11,234

22,032,901

94,448

94,448

11,000
21,989,000
(61,547)

21,938,453

22,032,901
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BRADESCO SECURITIES, INC.
(A Wholly Owned Subsidiary of Banco Bradesco S.A.)

Notes to Statement of Financial Condition

December 31, 2003

(1) Organization

Bradesco Securities Inc. (the Company), a wholly owned subsidiary of Banco Bradesco S.A. (the Bank), is
a broker-dealer registered with the Securities and Exchange Commission under the Securities Exchange
Act of 1934 and is a nonclearing member of the National Association of Security Dealers, Inc. The

Company’s business primarily consists of performing certain execution services for affiliated companies in
transactions in the U.S. capital markets.

The accompanying financial statements have been prepared from the separate records maintained by the
Company, and may not necessarily be indicative of the financial condition or the results of operations that
would have existed if the Company had operated as an unaffiliated company (see note 3).

(2) Summary of Significant Accounting Policies
(a) Clearing Arrangements

Pursuant to agreements between the Company and its correspondent clearing broker, the Company
clears all of its customer transactions through its correspondent clearing broker on a fully disclosed
basis.

(b) Securities and Securities Transactions

Securities owned, representing US dollar denominated Euro Bonds, are valued at market value.
Changes in appreciation (depreciation) arising from fluctuations in market value are categorized as
net appreciation (depreciation) in fair value of investments in the statement of income.

Receivables from broker-dealers and clearing organizations include certain deposits and amounts
receivable from clearing organizations relating to commissions, and are recorded on the statements
of financial condition.

(¢) Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates

expected to apply to taxable income in the years in which those temporary differences are expected
to be recovered or settled.

In assessing the realizability of deferred tax assets, management considers whether it is more likely
than not that some portion or all of the deferred tax assets will be realized.

(3) Securities Owned

As of December 31, 2003, the Company has investment in Euro Bonds denominated in US dollars of
$20,955,264 stated in market value, with maturities from April 2, 2004 to July 2, 2013.

3 (Continued)



BRADESCO SECURITIES, INC.
(A Wholly Owned Subsidiary of Banco Bradesco S.A.)

Notes to Statement of Financial Condition

December 31, 2003

(4) Premises and Equipment

The Company premises and equipment at December 31, 2003 are summarized as follows:

Furniture and fixtures $ 20,449
Equipment 33,953
Leasehold improvements 20,843
| 75,245

Less ~ accumulated depreciation and amortization (51,080)
$ 24,165

(5) Income Tax

~ The Company has deferred tax liability of $36,367 as of December 31, 2003, mainly due to the temporary
difference related to the unrealized gain on securities available which is partially offset by the NOL
carryforward.

The components of the net deferred tax liabilities at December 31, 2003 are summarized as below:

Deferred tax assets:

Depreciation and amortization $ 5,632
NOL 319,753
325,385

Deferred tax liabilities:
Unrealized gain on securities held for
investment (361,752)

Net deferred tax liabilities $ (36,367)

4 (Continued)



BRADESCO SECURITIES, INC.
(A Wholly Owned Subsidiary of Banco Bradesco S.A.)

Notes to Statement of Financial Condition

December 31, 2003

A summary of current and deferred income tax provisions for the year ended December 31, 2003 is as

follows:

Current:
Federal
State and local

Deferred:
Federal -
State and local

$

23,007

23,007

(30,254)
66,621

36,367

59,374




